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BANKENO MINES LIMITED 


Report of the Dept iors 


To the Shareholders: 


Enclosed herewith is Notice of our Annual Meeting. 
together with financial statements and auditors’ 
report. 


The potential of your Company continues to be its 
oil and gas interests and mineral claims containing 
lead and zinc mineralization located in the Canadian 


Arctic Islands. 


Your Company holds a 2.258% interest in Pan- 
arctic Oils Ltd., which is operating in the Arctic 
Islands with an exploration budget of $76,000,000. 
In addition to being a shareholder Bankeno has 
interests in 5,719,231 land acres most of which is 
farmed out directly and indirectly to Panarctic Oils 
Lid. The representative nature of Bankeno acreage 
interest throughout the Arctic Islands is considered to 
be of significant importance. The Bankeno interest 
farmout is the largest single block in a total land 
spread of 54,668,019 acres held by Panarctic. 


In 1970 Panarctic Oils Ltd. conducted seismic and 
geological work, and continued to operate three oil 
rigs. Panarctic Oils Ltd. by the end of 1970 had 
drilled seven exploratory wells, of which two are 
claimed to be major gas discoveries and two en- 
countered gas or oil shows. 


The King Christian Island discovery of natural gas 
has indicated a potentially large reserve which with 
the earlier Drake Point find has attracted considerable 
interest from North American purchasers of natural 
gas. On this subject, Mr. C. R. Hetherington, Presi- 
dent of Panarctic Oils Ltd., states in his 1970 Annual 
Report — “It is fair to say that interest expressed by 
purchasers of natural gas, both in Canada and the 
United States, suggests that Arctic Islands gas may be 
marketable much sooner than has been generally 
expected. Already companies interested in the pur- 
chase of natural gas are considering proposals and 
programs directed to marketing Arctic Islands gas 
once adequate reserves are proved.” 


Panarctic Oils Ltd. has stated that with four drills 


operating in 1971, a capability of drilling two or three 
wells per drill per year is attained. In addition to 
Panarctic operations, four other drills will be operated 
in the Arctic Islands on programs for B.P. Oil and 
Gas Limited, Sun Oil Company Limited and Elf Oil 
Exploraton and Production Limited. 


It is hoped that the enclosed map of Bankeno and 
Panarctic holdings will enable shareholders to follow 
drilling activities important to their interest. 


Panarctic is drilling a well on the Fosheim Penin- 
sula, Ellesmere Island. The Fosheim is considered 
one of the major potential oil and gas structures of 
the Sverdrup Basin. By the terms of a 1963 agree- 
ment with Round Valley Oil Co. Ltd. (now Great 
Plains Oil and Gas Ltd.), Bankeno claims participat- 
ing rights in the drilling of the Fosheim and two 
neighbouring structures called Depot Point and Black 
Top. Definition of Bankeno’s interest will depend on 
the outcome of litigation or settlement proceedings 
now in progress. 


Bankeno has a 25% carried interest in 169 mining 
claims and 533,316 acres of prospecting permits on 
Little Cornwallis and Cornwallis Islands in the Cana- 
dian Arctic. Cominco Ltd. will commence a new 
drilling program in June 1971 to further investigate 
known deposits of lead-zinc mineralization on these 
properties. 


Mr. T. J. Day resigned as president of Bankeno 
following the last annual meeting. He will remain as 
director, in which capacity his wise counsel, which 
has proven invaluable in the operation of your 
Company, will continue to be available. 


I wish also to express my appreciation to K. H. 
Larkin and E. S. Chard who retired as Secretary and 
Treasurer respectively of the Company and who have 
served the Company well and faithfully over the years. 


J. W. McBEAN, 


May 25, 1971. President. 


BANKENO MINES LIMITED 


(Incorporated under the laws of Ontario) 


Palin Shes a SDicenber SI, 1970 


(with comparative figures as at December 31, 1969) 


ASSETS 
CURRENT ASSETS 1970 1969 
Cash iand»short, term depoditeds 1 Cans Mboos We... ue Us) $ 530 $ 90,862 
Marketable securities, at cost less amounts written off (market value, 1970 — 
Nil; 1969 2-1 $541) te irae oie os ie) ae Oe ak ae d 541 
531 91,403 
Investment in Panarctic Oils Limited, at cost (mote 1) .0.0..0.0.0.0.00cccccceteeeceees 1,164,703 711,824 
Oil and gas. permits, at.cost (notes 2.and 3) <0... eee ee 30,825 30,825 
Mining properties (notes. 2 and 4)c..,65.c.4ac nena ee hen oe 25,488 25,488 
Deferred exploration and development expenditures ...................0:00:c0cccseettetteee 245,996 235,437 
$1,467,543 $1,094,977 
LIABILITIES 
CURRENT LIABILITIES 
Accounts payable and accrued liabilities .000000..0.0.0.0.0.0..0.ccccccecceecestsetetesereceeeees $ 22,632 $ 9,466 
Payable to Panarctic Oils Limited (note: Ll) at..ccccscaiesceons eee as 309,139 219,136 
9% Loan payable to Upper Canada Mines Limited and accrued interest ...... 334,147 


665,918 __ 228,602 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 


Authorized — 4,000,000 shares, par value $1 each 


Issued =< 3.715, 004 shares” et Soke ee eee ee eee mee 3,715,004 3,715,004 
Deduct discount thereon (32.05.06... ce ee eee 1,600,211 1,600,211 
2,114,793 2,114,793 

Deficit here ee asc tewes cece rc ete Can eae eee ee ee oe 1,313,168 1,248,418 


801,625 866,375 
$1,467,543 $1,094,977 
Approved by the Board: 


“J. W. McBEAN”, Director. 
“FE. G. CARROTTE”, Director. 


AUDITORS’ REPORT 
To the Shareholders of 
Bankeno Mines Limited 


We have examined the balance sheet of Bankeno Mines Limited as at December 31, 1970 and the 
statements of deferred exploration and development expenditures, deficit, administrative expenses and source 
and application of funds for the year then ended. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company as at 
December 31, 1970 and the results of its operations and the source and application of its funds for the year 
then ended, in accordance with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


Toronto, Canada, THORNE, GUNN, HELLIWELL & CHRISTENSON, 
February 2, 1971. Chartered Accountants. 


BANKENO MINES LIMITED 


Sy eieerny: of Deferred Exploration ne. Development Expenditures 


Year ended December 31, 1970 
(with comparative figures for 1969) 


MMII MISE ECON TR ELOLE Oe fee atthe ccs stote tae, at esidieeson sive ctv Ght ein els. ca RNa 
Engineering fees 


Other 


Deduct proceeds from sale of equipment ...... 


Expenditures for the year .......0..0...0..00..00.0... 
Balance deferred at beginning of year ......... 
Hiblance victerrOardl end, GF Year: 6.508. ce Se 
SH ihtent of Deficit 
Year ended December 31, 1970 
(with comparative figures for 1969) 
Deficit at beginning of year .....................0.. 
RUNATOLNINBEY OA TG MMOS NE TAB CS ct a jor ore sees sorte acre ngadpnnsting cvornacinehuseesyenoasivemee has 
Aidjdstment Ofcmarketable: securities: ...........205:ssiee-.cses.ovorsidnsnsavehade var aantlinaanie lemanetata ox 
oa ot WAIT | de ae ee en cet ate ae eae eet Seer eee 


1970 1969 
$ 809 $ 22,165 
9,750 4,800 
68 
10,559 27,033 
2,750 
10,559 24,283 
235,437 «211,154 
$ 245,996 $ 235,437 
1970 1969 
$1,248,418 $1,212,937 
64,210 34,940 
540 541 
$1,313,168 $1,248,418 


BANKENO MINES LIMITED 


SAlanenk of SA lisnestrate Expenses 


Year ended December 31, 1970 
(with comparative figures for 1969) 


cL 8 ol 
Executive: galarytinies fois dc hale nee Coe eed ae eR na ee $ 19,753 $ 19,749 
Government fees, Hcenses and taxes yiaig) a.ch4.20or hate ie es ee 61 61 
Interest;,andxbankweharpes Oe: 0. aoa moet ste tat eae ee ec 21,17) 94, 
Lépal’ andl vateelig fey 209 Wye te tek oe nec car tracts a ON ae ero ena 9,445 6,885 
Listing: fees) coca ten ott cca eae ate nae gee os econ cage ener an ee eee 200 200 
Postage, telephone. and beteorea pias raccetstscancessese inode Araceae tasks teat ctar ee va eee eee epee 471 805 
Rrinting and stationery sian tc tase ao decor eee ee ee ee eae 189 372 
Reports. to’sharebolders 55.) jasc feta. pecs scree ee a aces ata 2,310 2,627 
SHAT SISSUB VEX PCURE Ms 65: 22 esos eotcah neces ares eae tongs cl gmc ee eo re ere 1,329 2,459 
Transter.agent dyfees and “expenses 7 2 ese. erss-ae-dos acy ane ee ea 10,805 8,708 
Drrsrved ima gy a. 2cs ce ahaa eased i et Nr rae i 840 4,104 
Sundry’ <i ena ert a oes ae eg Ale et ee Rk 202 248 
66,776 46,312 
Less interest earned ........ Lie” Riiaaah lel acevo Pe ee ee ee AOE 2,566 11,372 
Administrative expenses for the year transferred to deficit 2.00.00... ce $ 64,210 $ 34,940 
Sierent of Sdurke Aaa. _Application of ae 
Year ended December 31, 1970 
(with comparative figures for 1969) 

SOURCE OF FUNDS 1970 1969 

Issue ‘of ‘commion’ Shares. io. .c. seg ceccocnesedets eect ee ce $ 245,000 
APPLICATION OF FUNDS 

Exploration and development expenditures ................:c:cccccccseeeesseree reesei: $ 10,559 24,283 
Administrative experises ? is... i;.0- te Ore a ace Mee 64,210 34,940 
Additional investment in Panarctic Oils Limited ..0..0...00..0..00000cccccccecceeeeeeseeseeees 452,879 226,445 
Adjustment. of marketable securities: «.¢.c100pcchc inactive mpdelon cnet neces 540 541 
528,188 _ 286,209 
Decrease in ‘working: capital position «ae.26 ene ie ee eee eee tae ee 528,188 41,209 
Working capital deficiency at beginning of year ..........0....ccccccccccecccssesessesesesesesteteesenens 137,199 95,990 
Working capitaldeficiency at end of year .......qje ences ee $ 665,387 $137,199 


BANKENO MINES LIMITED 


VAS fo ak PS iiiosends 


December 31, 1970 


I. INVESTMENT IN PanarctTic O1ts LimITED 1970 1969 
112,938 preferred shares, par value $10 each (1969 — 67,763 shares) .. $1,129,380 $ 677,630 
28,235 common shares, no par value (1969 — 16,941 shares) .............. 2,823 1,694, 


1,132,203 679,324 


Capital stock issued to Upper Canada Mines Limited for guarantee of 
payments on initial investment 50,000 shares of the company at 
SCTSS PGE TRIVES pss Noh tat ath aR Mt eg Mi ody aR ne ee eRe a 32,900 32,500 


$1,164,703 $ 711,824 


By agreements dated November 25, 1967, November 17, 1969 and May 15, 1970, the company 
has purchased the above shares in Panarctic Oils Limited, a company formed to explore the oil 
and gas potential of the Arctic Islands in the Northwest Territories, to be financed jointly by 
private enterprise and the Government of Canada. 


The consideration of $452,879 with respect to the 1970 purchase, less cash calls paid during the 
year, is payable December 31, 1971. The company has arranged to borrow the necessary funds 
from Upper Canada Mines Limited, at 9% interest per annum. 


2. AGREEMENTS WITH Cominco Lip. 
Exploratory Permits — Arctic Islands 


By agreements dated May 17, 1966, between Bankeno Mines Limited and Cominco Ltd., 
Cominco acquired a 50% undivided interest in Bankeno’s interest in oil and gas exploratory 
permits located in the Arctic Islands. Permits totalling 5,719,131 acres of a total of 6,176,260 
acres have been farmed out to Panarctic Oils Ltd. Panarctic has earned an 80% interest in 
the above oil and gas exploratory permits by the completion of specific drilling requirements 
and the expenditure of more than $26 million on Arctic Island exploration. Panarctic is 
obliged to maintain all Bankeno’s oil and gas exploratory permits retained. For the drilling 
of development production wells on its permits, Bankeno by the terms of the Cominco 
agreement may elect, on a well to well basis without penalty, to participate equally with 
Cominco or retain 25% of Bankeno’s interest carried by Cominco. 


Mining Properties 
By agreement dated February 28, 1965, as amended, Cominco Ltd. was granted the right to 
explore and develop the company’s 61 mining claims on Little Cornwallis Island. At last 


a 


report the properties under agreement have increased to 169 claims of which 21 claims were 
brought to lease for a period of 21 years commencing August 11, 1970. 


To date, Cominco has expended $551,483 on exploration. Additional expenditures are com- 
mitted for a diamond drill program in 1971. The agreement provides for a new company to 
be incorporated to mine the property at the option of Cominco or Bankeno. The rights vary 
depending on which party gives notice of its intention to bring the property to production 
but essentially provide for Bankeno to retain at least a 25% carried interest in the property. 


Arctic IsLAnD HoLpINncs 


Upper Canada Mines Limited has a 5% interest in the company’s Arctic Island holdings and in 
any consideration received for these holdings. 


Mininc PROPERTIES 
61 Claims on Little Cornwallis Island, acquired for 50,000 shares of the company’s 


capital stock valued at $15,000 and staking cost of $10,487 .0...00.0.0.0ccccceeectccceteees $ 25,487 
18 Leases in Mayo Mining Division, Yukon Territory, at nominal value ........................ 1 
$ 25,488 


INCOME TAXES 


Under the provision of the Income Tax Act, exploration and development expenditures are 
deductible in arriving at taxable income and any expenditures not deducted in one year may be 
carried forward to be applied against future income. The company has approximately $1,600,000 
of expenditures so available. 


OTHER STATUTORY INFORMATION 


Direct remuneration of directors and senior officers (as defined by The Business Corporations 
Act, 1970) amounts to $15,170 for 1970 ($19,749 in 1969). 


ARSO on 


BANKENO MINES LIMITED 


Suite 600 - 250 University Avenue 
Toronto 1, Ontario 


Interim Report 


TO THE SHAREHOLDERS: 


The principal potential of your Company continues to be its oil and gas interests and mineral 
claims containing lead and zinc mineralization located in the Canadian Arctic Islands. 


Your Company holds a 2.258% interest in Panarctic Oils Ltd., which is operating in the Arctic 
Islands with an exploration budget of $50,000,000.. The July 27th issue of Oilweek reports on the 
inaugural press meeting of Charles R. Hetherington, the new President of Panarctic Oils Ltd. that 
“, . . he is excited by the opportunity to find and develop what is potentially one of the world’s largest 
oil and gas reserves area.” 


In addition to being a shareholder, Bankeno has interests in 5,558,712 land acres farmed out 
to Panarctic Oils Ltd. The representative nature of Bankeno acreage interest throughout the Arctic 
Island is a potentially attractive asset of your Company. The Bankeno interest farmout is the largest 
single block in a total land spread of 50,701,000 acres held by Panarctic. 


Panarctic Oils Ltd., in addition to conducting seismic and geological work, continued to operate 
three oil rigs in 1970. A fourth rig for operations in the Eureka Sound area on Ellesmere Island is 
scheduled for 1971. Bankeno, equally with Cominco, has an interest in a farmout to Panarctic on 
Axel Heiberg and Ellesmere Islands bordering on Eureka Sound. 


A number of oil companies have approached Panarctic with the object of obtaining sub-farmouts 
for the opportunity of earning an interest in parts of the large acreage controlled. On two of these 
proposals Panarctic has farmed out nine commitment wells which will permit Panarctic more flexibility 
in the selection of prime potential targets on the remaining acreage. 


A sub-farmout to King Resources Company includes acreage on northwest Melville Island, 
Bathurst Island, Lougheed Island, and Prince of Wales Island for a total obligation of seven wells. 
Bankeno acreage interest is included in the farmout on northwest Melville Island on which one deep 
well and two shallow wells will be drilled. 


On Bathurst Island, King Resources is committed to 24,000 feet of drilling. Included in this 
sub-farmout is the Caledonia River structure consisting of 160,415 acres in which your Company has 
an interest. Substantial Bankeno acreage interest with indicated major potential oil or gas structures 
adjoin the Bathurst sub-farmout on the northwest and on the east boundary. 


Oil rigs for the King Resources drilling program are expected to land on Bathurst Island on or 
about August 15, 1970. Start of drilling is planned for November 1, 1970. 


A Triad-BP sub-farmout of acreage on Emerald, Prince Patrick and Vanier Islands requires 
the completion of 400 miles of seismic work and the drilling of two 12,000-foot wells. One well on 
Prince Patrick Island is to start prior to May 11, 1971 and the other on Vanier Island prior to 
December 11, 1971. 


Bankeno acreage interest is included in the above sub-farmout. Adjacent Bankeno acreage 
interest outside of the sub-farmout is located on Prince Patrick Island and on Massey Island located 
directly south of Vanier Island. Substantial Bankeno acreage interest is located directly east of Vanier 
on Bathurst Island. 


Other oil interests are active in the Arctic Islands. Elf Oil Limited, with extensive acreage in 
the Arctic Islands, is currently drilling a deep test on Mackenzie King Island. B.P. Oil and Gas Limited 
has announced a commitment to commence drilling a 10,000-foot well on Graham Island prior to 
December 30, 1971. Many other companies are grouping Arctic Island properties for drilling 
commitments in 1971 and later years. At this date, at least eight drilling rigs are committed for drilling 
on the Arctic Islands in the 1970-71 period. Due to the widespread nature of its holdings, Panarctic 
stands to benefit from any exploration activity in the Arctic Islands. 


Activity continues on Bankeno’s lead-zinc properties on Little Cornwallis and Cornwallis Islands. 
Twenty-one claims of the original discovery group named Polaris have been surveyed and an application 
for lease has been filed. The balance of 148 claims in three groups are maintained in good standing. 
Cominco conducted detailed field examinations in 1970 preparatory to the formulation of a diamond 
drilling program for 1971. Part of the drilling materials were sea-shipped to Resolute Bay in August, 
1970. The balance of the equipment will be air-shipped prior to the field season in 1971. 


Respectfully submitted on behalf of the Board, 


| aan/ 


J. W. McBEAN, 
President. 


August 27, 1970, 
Toronto, Ontario. 


BANKENO MINES LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Six months ended June 30, 1970 
(with comparative figures for the six months ended June 30, 1969) 


(unaudited) 
1970 1969 
SOURCE OF FUNDS Same a 
Tnaterest: Galncg  ewee eee Nee ok ea. Seeded $75,745 
Share final sale Winter Harbour Well equipment _ . 290 
sale of- 275,000: treasury. shares 1°. cqeie i eee A 245,000 253,495 
APPLICATION OF FUNDS 
Exploration and development expenditures: 
Neale dive GSS yO Gk 7,350 2,400 
CO Ver INCH ICCRCOS Bree Mt thse sna. ts 75 
Drillin es pareicipaione (Gel) a ec. ke 999 8,349 ONG fs 
Administrative expenditures: 
Audit fee ..... ‘Look ie ee 300 25 
JErdSodia ge, SRURNR CES | ee a rr 10,103 9,660 
GrovertmMentsrees aUCstakeS 4200 fhe a wins 6 61 61 
Interesteandabanks Charges sd ee 7,524 38 
Le ieee AL: oy), cas 45 50 
JLCUnINe Tish, oo oe oe ak Gee rr 200 200 
Postage, telephone and telegraph ........... 239 293 
tre veces AtlOMCEY Meine Siw sa. «5 94 314 
IRCDOr ser OnsaLCOlUCls pees cia nse ne fbn 1,840 
MAT CMInSMCEC PCUSC MIN FU in, 6. hiv es 653 1,204 
Transfer Agent’s fees and expenses .......... 30700 1,864 
MRA VOICEX CLISC MONE MEE Po oes ok ew Joo PSE 
SUINGIR. 2) Soap ste cick. ana a aan anaes 50 27,240 3 16,289 
35,589 18,764 
Increase (decrease) in working capital .............. (33,878) 234,731 
Working capital (deficiency) at beginning of period ... (137,199) (95,990) 
Working capital (deficiency) at end of period ........ $(171,077) $ 138,741 


NOTE: 
The above statement of source and application of funds is issued pursuant to the requirements of the 
Corporations Act of Ontario. 


Toronto, Canada, 
August 17, 1970. 
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